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January 9, 2023
To To
The Tel Aviv Stock Exchange Israel Securities Authority
2 Ahuzat Bayit Street 22 Kanfei Nesharim Street
Tel Aviv 6525216 Jerusalem 95464
Re: Possible Issue of “Green” Notes to Institutional Investors
1. Bank Leumi le-Israel B.M. (the “Bank”) is pleased to announce that it is examining the

possibility of issuing “green” notes with a mechanism for absorbing capital loss by compulsory
conversion into ordinary shares of the Bank (‘CoCos’) in accordance with Proper Conduct of
Banking Business Directive No. 202 (the “Notes”), which shall be offered to institutional
investors in Israel and outside of Israel pursuant to sections 15A(b)(1) and 15A(b)(2) of the
Securities Law, 5728-1968, and all according to market conditions and subject to the Bank’s

discretion (the “Issue”).

The Bank intends to use the net proceeds of the Issue or an equivalent amount (should the
Notes be issued) for financing or re-financing, in whole or in part, Eligible Green Projects, as
defined in the framework document which will be published on the Bank’s website. This
framework document aligns with the international standard as confirmed by Standard &
Poor’s in its Second Party Opinion, which will also be published on the Bank’s website. The
Issue forms part of the Bank’s ESG strategy, pursuant to which the Bank aims to increase the
amount of available funding and investment for green environmental projects to
approximately NIS 35 billion by 2030.

The Notes, if issued, shall be listed on TASE-UP of the Tel Aviv Stock Exchange Ltd. (“TASE”),
subject to obtaining TASE’s approval.

The Issue, if carried out, shall be assisted by Citigroup as global coordinator and sole green
structuring bank, and Barclays, ]J.P. Morgan, Jefferies and UBS Investment Bank as joint

bookrunners. Leumi Partners shall be distributors in Israel.

It is clarified that as of the date of this immediate report, no date has been set for the Issue
and there is no certainty with respect to carrying out the Issue, it’s scope and/or terms.
Performance of the Issue, if at all, is subject to the Bank’s discretion, the existence of suitable

market conditions and obtaining all legally required approvals, among others.

The Bank shall report on the results of the Issue pricing towards its completion, should the

Issue reach the pricing stage.

Nothing in this report shall create any obligation on the Bank to carry out the Issue, and nothing
in this report shall constitute an offer to the public or invitation to purchase securities of the

Bank in Israel or abroad.
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It is clarified that the Notes shall not be offered, sold, delivered or listed in any jurisdiction

outside of Israel - except as set forth in section 9 below.

The following clarifications and warnings are by virtue of securities laws that apply outside of
Israel and are meant for investors outside of Israel, and are therefore included herein in the

English language:

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN
WHOLE OR IN PART, IN THE UNITED STATES OF AMERICA (EXCEPT AS SPECIFIED
BELOW), AUSTRALIA, CANADA,JAPAN OR ANY OTHER JURISDICTION WHERE TO DO
SO WOULD BE UNLAWEFUL. NOT FOR DISTRIBUTION TO ANY U.S. PERSON.

MIFID II - PROFESSIONALS/ECPS-ONLY / NO PRIIPS — Manufacturer target market (MIFID
IT product governance) is eligible counterparties and professional clients only (all distribution
channels). No PRIIPs key information document (KID) has been prepared as not available to
retail in the European Economic Area (the “EEA”). No sales to retail clients, as defined in
MiFID II, or to customers within the meaning of Directive (EU) 2016/97, where such customers
would not qualify as professional clients as defined in MiFID II

UK MIFIR - PROFESSIONALS/ECPS-ONLY / NO UK PRIIPS KID / UK FCA COCO
RESTRICTION - Manufacturer target market (UK MiFIR product governance) is eligible
counterparties and professional clients only (all distribution channels). No UK PRIIPs key
information document (KID) has been prepared as not available to retail in the United Kingdom
(“UK”). No sales to retail clients, as defined in COBS 3.4 in the UK, or to customers within the
meaning of the provisions of the Financial Services and Markets Act 2000 (the “FSMA”) and
any rules or regulations made under the FSMA to implement Directive (EU) 2016/97, where
such customers would not qualify as professional clients as defined in the UK MiFIR.

THE INFORMATION CONTAINED HEREIN IS NOT INTENDED FOR DISTRIBUTION TO,
OR USE BY, ANY PERSON OR ENTITY IN ANY JURISDICTION OR COUNTRY WHERE
SUCH DISTRIBUTION OR USE WOULD BE CONTRARY TO LAW OR REGULATION, NOR
DOES IT CONSTITUTE AN OFFER OF SECURITIES IN THE UNITED STATES, CANADA,
AUSTRALIA, JAPAN OR ANY OTHER JURISDICTION.

THIS IMMEDIATE REPORT DOES NOT CONSTITUTE A PROSPECTUS OR FORM PART
OF ANY OFFER OR INVITATION TO SELL OR ISSUE, OR ANY SOLICITATION OF ANY
OFFER TO PURCHASE OR SUBSCRIBE FOR, OR ANY OFFER TO UNDERWRITE OR
OTHERWISE ACQUIRE ANY SECURITIES NOR SHOULD IT OR ANY PART OF IT OR THE
FACT OF ITS DISTRIBUTION OR COMMUNICATION FORM THE BASIS OF, OR BE
RELIED ON IN CONNECTION WITH, ANY CONTRACT, COMMITMENT OR
INVESTMENT DECISION IN RELATION THERETO, NOR DOES IT CONSTITUTE A
RECOMMENDATION REGARDING THE SECURITIES.

THIS IMMEDIATE REPORT AND ITS CONTENTS IS ADDRESSED IN ANY MEMBER
STATE OF THE EEA ONLY TO THOSE PERSONS WHO ARE QUALIFIED INVESTORS IN
SUCH MEMBER STATE (“QUALIFIED INVESTORS”) WITHIN THE MEANING OF
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REGULATION (EU) 2017/1129 AND SUCH OTHER PERSONS AS THIS IMMEDIATE
REPORT MAY BE ADDRESSED TO ON LEGAL GROUNDS, AND NO PERSON THAT IS
NOT A QUALIFIED INVESTOR MAY ACT OR RELY ON THIS IMMEDIATE REPORT OR
ANY OF ITS CONTENTS.

THIS IMMEDIATE REPORT IS ONLY ADDRESSED TO, MADE AVAILABLE TO AND
DIRECTED AT (A) PERSONS OUTSIDE THE UK OR (B) PERSONS INSIDE THE UK WHO
ARE (I) INVESTMENT PROFESSIONALS FALLING WITHIN ARTICLE 19(5) OF THE
FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER
2005 (THE “ORDER”), (II) HIGH NET WORTH ENTITIES FALLING WITHIN ARTICLE
49(2)(A) TO (D) OF THE ORDER AND (IlI) OTHER PERSONS TO WHOM IT MAY
LAWFULLY BE COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING REFERRED
TO AS “RELEVANT PERSONS”). THIS IMMEDIATE REPORT IS DIRECTED ONLY AT
RELEVANT PERSONS AND MUST NOT BE ACTED ON OR RELIED ON BY PERSONS
WHO ARE NOT RELEVANT PERSONS. ANY INVESTMENT OR INVESTMENT ACTIVITY
TO WHICH THIS IMMEDIATE REPORT RELATES IS AVAILABLE ONLY TO RELEVANT
PERSONS AND WILL BE ENGAGED IN ONLY WITH RELEVANT PERSONS.

THIS IMMEDIATE REPORT DOES NOT CONSTITUTE AN OFFER OF SECURITIES FOR
SALE IN THE UNITED STATES AND THE SECURITIES REFERRED TO HEREIN HAVE NOT
BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933 (THE
“SECURITIES ACT”), AND MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES OR
TO OR FOR THE ACCOUNT OR BENEFIT OF ANY U.S. PERSON (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN
APPLICABLE EXEMPTION FROM REGISTRATION. NO PUBLIC OFFERING OF
SECURITIES IS BEING MADE IN THE UNITED STATES. ANY SECURITIES SOLD IN THE
UNITED STATES WILL BE SOLD ONLY TO QUALIFIED INSTITUTIONAL BUYERS (AS
DEFINED IN AND IN RELIANCE ON RULE 144A UNDER THE SECURITIES ACT).

It is clarified that any rating report to be published in connection with the Notes (if any) shall
not constitute a recommendation to purchase, sell or hold securities and may be subject to
updates, suspension or repeal at any time by the rating company. It is also emphasized that
similar rating reports, prepared for different issuers and for different securities, do not
necessarily have the same meaning, and therefore each rating report must be examined

independent of any other rating report.
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Sincerely,
Bank Leumi le-Israel B.M.
By: Omer Ziv

First Executive Vice President and Chief

Financial Officer



